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The Securities and Exchange Commission today made public an opinion in 
its Accounting Series pertaining to the manner in which Federal income and 
excess profits taxes should be reflected in profit and loss or income state-
ments contained in reports filed with the Commission. 
The opinion, prepared by William W. Werntz, Chief Accountant, follows: 
"Several inquiries have been received with respect to the manner in which 
the normal income tax, defense tax, declared value excess profits tax, and 
the excess profits tax levied pursuant to the Second Revenue Act of 1940 
should be reflected in profit and loss or income statements which are filed 
with this Commission and to which Regulation S-X is applicable. 
"It is my opinion that in such statements Section 15 of Rule 5-03 con-
templates that the normal income, defense, and declared value excess profits 
taxes should be included under subsection (a) and the excess profits tax 
prescribed by the Second Revenue Act of 1940 should be included under sub-
section (b). A similar segregation is contemplated by the comparable provi-
sions of Rules 6-03 and 7-05." 
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